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Abstract 


FARMER  COOPERATIVE  STATISTICS,  1983  by  Ralph 

M.  Richardson,  Celestine  C.  Adams,  Katherine  C.  DeVille,  Frances 
E.  Mahan,  Elizabeth  J.  Simmons,  and  John  W.  Stutzman,  Cooperative 
Management  Division,  Agricultural  Cooperative  Service,  U.S.  Depart- 
ment of  Agriculture,  Cooperative  Information  Report  1,  Section  27 
December  1984. 

A survey  of  U.S.  farmer  cooperatives  for  calendar  year  1983  showed  a 
decrease  in  total  business  volume  as  well  as  a continuing  decline  in 
number  of  organizations  and  memberships.  Total  gross  business  and 
total  net  business  volume  are  reported  for  5,989  cooperatives.  Business 
volume,  number  of  cooperatives,  and  cooperative  memberships  are 
reported  by  commodity  for  those  cooperatives  classified  as  marketing, 
farm  supply,  and  related  service.  Cooperative  growth  trends  show 
changes  in  cooperative  members,  business  size,  sales  volume,  and  share 
of  marketing  and  purchasing  activity.  Data  on  balance  sheet  and  net  mar- 
gins and  selected  activities  of  other  service  organizations  are  presented. 

Key  words:  cooperatives,  statistics,  business  volume,  memberships,  bal- 
ance sheet,  net  margins. 
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Preface 


Farmer  cooperative  statistics  are  collected  annually  to  provide  infor- 
mation on  the  progress  and  trends  in  cooperatives’  growth  and  develop- 
ment. Many  people  use  these  statistics  for  various  purposes  such  as 
research,  technical  assistance,  education,  planning,  and  public  policy. 
Acquiring,  analyzing,  and  disseminating  farmer  cooperative  statistics  are 
authorized  by  the  Cooperative  Marketing  Act  of  1926. 

This  report  provides  detailed  information  on  the  number,  member- 
ship, and  business  volume  of  farmer  cooperatives  classified  by  commodi- 
ty and  functional  type.  Both  gross  (includes  intercooperative  business) 
and  net  (excludes  intercooperative  business)  dollar  volumes  of  coopera- 
tives are  shown. 

Basic  information  is  provided  on  the  balance  sheet  and  net  margins 
of  farmer  cooperatives  by  principal  product  marketed  and  major  func- 
tional type. 

Data  are  collected  from  individual  farmer  cooperatives  by  mail  sur- 
vey of  organizations  identified  by  Agricultural  Cooperative  Ser- 
vice (ACS),  as  meeting  the  requirements  of  the  ACS  definition  of  a 
farmer  cooperative. 

A stratified  random  sample  of  a large  proportion  of  farmer  coopera- 
tives is  used  every  3 out  of  4 years  to  reduce  the  work  of  collecting  and 
assembling  data  and  to  enable  more  timely  publishing  of  statistics. 
National  estimates  are  published  every  year.  State  estimates  are  pub- 
lished every  other  year.  Statistics  for  1983  are  particularly  important 
because  they  are  gathered  from  a total  enumeration. 

ACS  depends  on  the  cooperative  community’s  response  to  its  annu- 
al survey  to  develop  a detailed  and  comprehensive  set  of  statistics  on 
farmer  cooperatives.  The  time  and  effort  taken  to  provide  information 
and  the  rapidity  with  which  it  is  furnished  are  greatly  appreciated. 
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Highlights 


In  1983,  marketing^  farm  supply,  and  related  service  cooperatives 
declined  in  number,  memberships,  and  business  volume.  However,  net 
margins  on  business  volume  increased  nearly  23.5  percent. 

The  total  number  of  cooperatives  dropped  from  6,125  to  5,989,  a net 
decrease  of  136  associations.  Each  year,  new  cooperatives  are  formed  and 
others  disappear  as  they  go  out  of  business  due  to  consolidation,  merger, 
acquisition,  or  unsuccessful  operations. 

Memberships  dropped  from  5,135,774  to  4,954,758,  a decrease  of 
3.5  percent. 

Total  gross  business  volume  (including  intercooperative  business) 
handled  by  cooperatives  amounted  to  $88.7  billion,  down  6.7  percent 
from  $95.1  billion. 

Total  net  business,  excluding  business  done  between  cooperatives, 
amounted  to  $66.8  billion,  down  3.5  percent  from  $69.2  billion.  Net  mar- 
gins were  $1.06  billion,  up  from  $854  million.  The  net  margins  included 
intercooperative  dividends  and  refunds  of  $193  million. 

The  gross  value  of  farm  products  marketed  by  cooperatives  amount- 
ed to  $61.2  billion,  a decrease  of  6.7  percent  from  $65.6  billion.  The  net 
value  of  these  farm  products,  after  eliminating  duplication  resulting  from 
intercooperative  business,  amounted  to  $49.3  billion,  a 4-percent 
decrease  from  $51.4  billion. 

The  gross  value  of  farm  supplies  handled  by  farmer  cooperatives 
amounted  to  $26.1  billion,  decreasing  7.3  percent  from  $28.1  billion.  The 
net  value  of  these  supplies,  after  intercooperative  business  was  eliminat- 
ed, amounted  to  $15.9  billion,  down  2.6  percent  from  $16.4  billion. 

Receipts  for  services  related  to  marketing  farm  products  and  han- 
dling farm  supplies  amounted  to  $1.5  billion,  an  increase  of  5.3  percent 
from  $1.4  billion. 

Iowa  was  the  leading  State  in  combined  marketing,  farm  supply,  and 
related  service  volume,  with  nearly  $5.8  billion— 8.6  percent  of  total  net 
business;  California  was  second  with  nearly  $5.4  billion;  and  Minnesota 
ranked  third  with  more  than  $5.3  billion. 
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Minnesota  had  the  most  cooperatives  with  673,  Texas  was  second 
with  422,  and  North  Dakota  was  third  with  396. 

Combined  assets  for  all  farmer  cooperatives  totaled  $28.8  billion,  up 
nearly  1 percent  from  $28.6  billion.  Net  assets,  after  eliminating  inter- 
cooperative investments,  were  up  slightly— $25.9  billion  compared  with 
$25.8  billion. 

Total  liabilities  were  $17.3  billion,  down  0.7  percent  from  $17.4 
billion. 

Net  worth,  or  member  and  patron  equity,  increased  3.4  percent  from 
$11.2  to  $11.5  billion.  Member  and  patron  equity  financed  40  percent  of 
total  assets,  up  from  39.1  percent. 


Highlights  Capsule 


1983 

1982 

Number  of  cooperatives 

5,989 

6,125 

Memberships 

4,954,758 

5,135,774 

Business  volume  ($1,000) 

66,754,824 

69,150,336 

Net  margins  ($1,000) 

1,055,26:8 

854,316 

Total  assets  ($1,000) 

28,809,580 

28,552,732 

Leading  States: 

1983 

1981 

Number  of  cooperatives 

Minnesota 

Minnesota 

(673) 

(722) 

Memberships 

Minnesota 

Minnesota 

(448,497) 

(525,709) 

Business  volume  ($1,000) 

Iowa 

California 

5,757,965 

7,475,830 
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I— Definition  of  a Farmer  Cooperative 

For  inclusion  in  the  annual  survey,  a cooperative  is  defined  as  one 
that  meets  the  following  requirements: 

(1)  Farmers  or  agricultural  producers  hold  the  controlling  interest  in 
the  cooperative;  (2)  no  member  of  the  cooperative  is  allowed  more  than 
one  vote  because  of  the  amount  of  stock  or  membership  capital  owned  or 
the  cooperative  does  not  pay  dividends  on  stock  or  membership  capital  in 
excess  of  8 percent  a year,  or  the  legal  rate  in  the  State,  whichever  is 
higher;  and  (3)  the  cooperative  does  not  deal  in  products  of  non- 
members in  an  amount  greater  in  value  than  it  handles  for  its  members. 

This  definition  may  result  in  showing  a larger  or  smaller  number  of 
farmer  cooperatives  than  found  in  lists  or  directories  of  State  agencies  or 
cooperative  councils.  Agricultural  Cooperative  Service  (ACS)  includes 
only  marketing,  farm  supply,  and  related  service  cooperatives  on  its  list. 
Livestock  shipping  associations  and  wool  pools  are  included  as  marketing 
cooperatives.  Many  State  lists  include  other  types  of  cooperatives  such  as 
production,  credit,  telephone,  electric,  and  consumer  cooperatives  as 
well  as  those  that  do  not  fulfill  ACS’s  definition.  Another  reason  for 
differences  in  the  count  or  number  of  cooperatives  is  that  cooperatives 
may  operate  in  a specific  State  for  a considerable  period  of  time  before 
they  are  included  in  the  national  survey.  This  may  be  due  to  one  of  the 
following  reasons:  (1)  ACS  may  not  learn  of  the  existence  of  the 
cooperative  immediately;  (2)  the  cooperative  may  not  have  completed 
and  returned  the  initial  questionnaire;  or  (3)  no  notification  is  received 
of  a cooperative  that  quits  operating. 

Readers  who  wish  to  make  comparisons  from  year  to  year  in  specific 
commodity  groups,  therefore,  should  keep  in  mind  the  differences  in 
lists  and  classifications  in  State  and  Federal  data. 


1 


Classification  of  Cooperatives 


Statistics  are  presented  according  to  a cooperative’s  major  function, 
or  classification,  such  as  marketing,  farm  supply,  and  related  service 
cooperatives.  These  classifications  are  defined  as  follows: 

Marketing  cooperatives  are  associations  whose  primary  business  is 
marketing  farm  products  for  members— that  is,  more  than  50  percent  of 
total  dollar  volume  was  derived  from  the  sale  of  members’  farm  prod- 
ucts. Marketing  cooperatives  are  further  classified  according  to  which 
major  commodity  of  13  classifications  is  predominant  (in  terms  of  dollar 
volume)  in  each  association’s  business.  If  a cooperative  consistently  indi- 
cates it  is  handling  a larger  volume  of  a commodity  than  the  one  it  was 
originally  organized  to  handle,  and  which  provided  the  basis  for  its  initial 
classification,  it  is  reclassified  by  the  commodity  currently  representing 
the  predominant  product  in  its  business  volume. 

Cooperatives  first  furnished  data  by  individual  commodities  handled 
and  services  performed  in  the  1950-51  survey.^  Cooperatives  operating 
on  a multistate  basis  were  asked  to  furnish  information  on  memberships 
and  business  volumes  for  the  individual  States  they  served.  Before  that 
time,  all  memberships  and  business  were  credited  to  the  States  in  which 
each  association  maintained  its  headquarters. 

Farm  supply  cooperatives  are  those  whose  farm  supply  business 
accounted  for  more  than  50  percent  of  total  dollar  volume. 

Farm  supply  cooperatives  include  those  handling  all  types  of  farm 
production  supplies  and  equipment  such  as  feed,  seed,  fertilizer,  petrole- 
um products,  farmstead  equipment,  and  building  supplies.  Some  also 
handle  items  such  as  heating  oil,  lawn  and  garden  equipment,  and  food. 

Major  functions  of  related  service  cooperatives  are  trucking,  storing, 
drying,  artificial  insemination,  or  similar  services  related  to  marketing  or 
farm  supply  activities. 

Many  cooperatives  handle  more  than  one  commodity  and  provide 
both  marketing  and  farm  supply  facilities,  as  well  as  facilities  and  equip- 
ment to  perform  related  services  such  as  storing,  drying,  and  trucking. 
These  associations  are  classified  according  to  the  predominant  commodi- 
ty or  function  as  indicated  by  their  business  volumes. 

Other  types.  Additional  data  on  the  number,  participation,  and  activi- 
ty of  service  cooperatives  or  organizations  such  as  rural  electric  coopera- 
tives, production  credit  associations,  rural  credit  unions,  and  dairy  herd 
improvement  associations  are  summarized. 

detailed  discussion  of  the  revisions  initiated  in  statistical  methods  in  1950-51  was  given  in  Statis- 
tics of  Farmers’  Marketing,  Purchasing,  and  Service  Cooperatives,  1950-51,  U.S.  Dept.  Agri.,  Farm  Credit 
Admin.,  Misc.  Rpt.  169,  pp.  1-3. 
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Organizational  Structures 


Centralized 

Most  farmer  cooperatives  are  centralized  organizations.  Individual 
farmers  make  up  the  membership.  These  5,819  centralized  cooperatives 
usually  serve  a local  area  or  community,  county,  or  several  counties. 
Most  local  associations  usually  perform  a limited  number  of  the  first 
steps  of  marketing.  In  farm  supply  associations,  practically  all  sales  are  at 
the  retail  level.  A few  centralized  cooperatives  operate  over  large  geo- 
graphic areas  and  have  members  in  several  States.  They  often  provide 
more  vertically  integrated  services  such  as  processing  farm  products  or 
manufacturing  feed  and  fertilizer. 

Bargaining  associations  usually  have  centralized  organizational 
structures.  These  associations  derive  all  or  a major  portion  of  business 
volume  from  negotiating  with  distributors,  processors,  and  other  buyers 
and  sellers  over  price,  quantities,  grade,  terms  of  sale,  and  other  factors 
involved  in  marketing  farm  products;  only  a few  bargain  for  the  purchase 
of  farm  supplies.  While  the  primary  function  of  such  an  association  is  to 
bring  buyers  and  sellers  together  to  contract  for  the  sale  of  members’ 
products,  many  bargaining  associations  now  perform  additional  func- 
tions. For  example,  dairy  bargaining  associations  at  one  time  generally 
performed  only  price  negotiation.  Now,  many  perform  additional 
functions,  such  as  physically  handling  a portion  of  the  milk  and  making 
spot  sales  for  their  patrons.  Bargaining  associations,  like  other  dairy  mar- 
keting cooperatives,  represent  their  members  at  Federal  or  State  milk 
marketing  order  hearings. 

Federated 

Federated  cooperatives  comprise  two  or  more  member  associations 
organized  to  market  farm  products,  purchase  production  supplies,  or  per- 
form bargaining  functions.  Member  associations  often  operate  at  points 
quite  distant  from  federation  headquarters.  Ninety-six  federated 
cooperatives  have  been  identified.  Individual  farmers  are  not  members 
of  strictly  federated  associations,  rather,  they  are  members  of  coopera- 
tives that  comprise  the  federation— sometimes  called  a regional  coopera- 
tive. Also,  some  federations  are  made  up  of  regional  cooperatives— often 
called  interregional  associations. 

Mixed 

A small  number  of  cooperatives  have  both  individual  farmer- 
members  and  autonomous  cooperative  members.  Therefore,  these  asso- 
ciations are  a combination  of  both  the  centralized  and  federated  struc- 
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tures.  Often,  these  cooperatives  serve  large  geographic  areas  with 
members  in  many  States  and  provide  a variety  of  integrated  services. 
Seventy-four  cooperatives  have  been  identified  as  having  a “mixed” 
structure. 


II— Cooperative  Growth  Trends 

As  cooperatives  declined  in  number,  they  grew  in  size  and  increased 
their  importance  as  purchasers  of  supplies  and  marketers  of  products  for 
members.  Business  volume  of  farmer  cooperatives  nearly  tripled  in  the 
decade  between  fiscal  year  1974  and  calendar  year  1983. 

Number  of  Organizations 

The  total  number  of  marketing,  farm  supply,  and  related  service 
cooperatives  declined  from  7,755  in  1974  to  5,989  in  1983  (table  1 and 
fig.  1).  The  number  of  marketing  cooperatives  declined  from  4,822  to 
3,647  and  farm  supply  cooperatives  from  2,778  to  2,208.  The  number  of 
service  cooperatives  declined  from  155  to  134. 

Figure  1 

Farmer  Cooperatives  in  the  United  States 


Thousands 


Survey  year 

‘Total  includes  a small  number  of  cooperatives  that  provide  specialized 
related  services. 
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Table  1— Number  and  percentage  of  predominantly  marketing,  farm  supply,  and  related  service  cooperatives,  selected  years 

Period^  Marketing  Farm  supply  Related  service  Total 
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For  years  before  1950-51,  see  appendix  table  5,  FCS  General  Report  128  in  libraries. 

Previously,  data  for  farmer  cooperatives  were  reported  on  a fiscal  year  basis.  Beginning  in  1978,  data  are  included  for  the  calendar  year.  Data  for  1978  are  estimated. 
'Preliminary. 


Business  Size 


Measured  by  annual  gross  business  volume,  farmer  cooperatives 
increased  in  size.  Although  the  majority  of  cooperatives  remain  small 
and  primarily  serve  local  areas,  a growing  number  are  seeking  regional, 
or  even  national,  markets  as  a means  of  business  growth  and  survival. 

The  increased  size  of  individual  cooperatives  comes  in  part  from 
mergers  and  consolidations.  However,  data  used  were  not  adjusted  for 
changes  in  price  levels  and  some  size  changes  are  due  in  part  to  inflation- 
ary effects. 

In  1983,  90.4  percent  of  all  farmer  cooperatives  reported  business 
volumes  of  less  than  $15  million,  representing  20.9  percent  of  the  total 
gross  dollar  volume  (table  2).  Only  1.2  percent  of  farmer  cooperatives 
reported  business  volumes  of  $200  million  or  more.  These  cooperatives, 
however,  accounted  for  55.1  percent  of  total  sales  compared  with  45.1 
percent  in  1976^. 

The  100  largest  cooperatives  (usually  operating  over  large  geograph- 
ic areas)  make  up  an  important  segment  of  farmer  cooperatives.  During 
1976,  the  100  largest  cooperatives  accounted  for  about  $31.5  billion,  or 
56.4  percent  of  total  gross  business  volume.  By  1983,  the  100  largest 
cooperatives^  accounted  for  nearly  $53.4  billion  in  business  volume,  60.1 
percent  of  the  total.  These  cooperatives,  however,  directly  and  through 
member  cooperatives  serve  a large  proportion  of  the  total  memberships. 

^Comparable  data  not  available  for  the  1974  fiscal  period. 

^Based  on  amount  of  annual  gross  sales  (includes  intercooperative  sales)  but  without  regard  to  size 
of  assets. 


Table  2— Farmer  cooperatives  grouped  by  gross  business  volume,  1983^ 


Cooperatives  Dollar  volume 


V UlUiUC  giuup 

Number 

Percent  of 
total 

Gross^ 

(000) 

Percent  of 
total 

Less  than  $15  mil. 

5,422 

90.4 

18,568,426 

20.9 

$15  - 24.9  mil. 

253 

4.2 

4,836,495 

5.5 

$25  - 49.9  mil. 

135 

2.3 

4,690,232 

5.3 

$50  - 99.9  mil. 

63 

1.1 

4,538,691 

5.1 

$100  - 199.9  mil. 

49 

0.8 

7,171,850 

8.1 

$200  - 249.9  mil. 

15 

0.3 

3,557,488 

4.0 

$250  - 499.9  mil. 

28 

0.5 

9,944,836 

11.2 

$500  - 999.9  mil. 

12 

0.2 

10,011,700 

11.3 

$1,000  mil.  and  over 

12 

0.2 

25,410,794 

28.6 

Total 

5,989 

100.0 

88,730,512 

100.0 

’Preliminary.  ^Includes  intercooperative  volume. 
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Business  Volume 


Net  cooperative  business,  unadjusted  for  changes  in  the  price  level, 
increased  from  $35.4  billion  in  1974  to  $66.8  billion  in  1983  (table  3 and 
fig.  2). 

During  this  10-year  period,  marketing  of  farm  products  declined 
from  76  to  74  percent  of  annual  net  business  volume;  purchases  of  pro- 
duction supplies  rose  from  22  to  24  percent;  and  related  services 
remained  about  2 percent. 

Marketing  volume  increased  from  $26.9  billion  to  $49.3  billion,  sup- 
plies purchased  from  $7.8  billion  to  $15.9  billion,  and  services  provided 
from  $658  million  to  $1.5  billion. 

Grain,  soybeans,  and  soybean  meal  and  oil;  dairy  products;  fruits 
and  vegetables;  and  livestock  and  livestock  products  increased  from  83 
percent  of  all  products  marketed  in  1974  to  85  percent  in  1983. 

In  1983,  dairy  products  accounted  for  a substantially  greater  propor- 
tion of  total  cooperative  business  than  in  1974.  Grain,  soybeans,  and  soy- 
bean meal  and  oil  showed  a moderate  increase.  Fruits  and  vegetables  and 
livestock  and  livestock  products  both  declined.  Among  lesser  commodi- 
ties, both  poultry  products  and  sugar  products  declined  while  cotton  and 
cotton  products  showed  a slight  increase. 

Figure  2 


Business  Volume  of  Farmer  Cooperatives 

$ billion 


Survey  year 
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Table  3 — Number  and  net  volume  of  cooperatives  handling  farm  products, 
farm  supplies,  and  service  receipts,  1974  and  1983^ 

Item 

1974 

1983 

Cooperatives 

handling 

Net 

volume 

Cooperatives 

handling 

Net 

volume 

No. 

1,000  dol. 

No. 

1,000  dol. 

Products  marketed: 

Beans  and  peas 

(dry  edible) 

46 

140,985 

52 

81,585 

Cotton  and  cotton 

products 

494 

873,963 

487 

1,721,544 

Dairy  products 

631 

7,221,972 

418 

16,765,593 

Fruits  and  vegetables 

436 

2,387,498 

394 

4,241,335 

Grain,  soybeans,  and 

soybean  meal  and  oil 

2,540 

9,645,767 

2,275 

16,217,999 

Livestock  and  livestock 

products 

572 

3,149,603 

402 

4,767,955 

Nuts 

50 

497,491 

35 

826,704 

Poultry  products 

167 

815,194 

63 

1,043,177 

Rice 

62 

788,406 

62 

864,722 

Sugar  products 

62 

997,517 

47 

1,682,481 

Tobacco 

28 

297,505 

35 

393,605 

Wool  and  mohair 

164 

30,927 

181 

29,183 

Miscellaneous 

83 

96,964 

102 

707,670 

Total  farm  products 

^4,817 

26,943,792 

^4,173 

49,343,552 

Supplies  purchased: 

Building  materials 

2,168 

248,382 

1,887 

408,759 

Containers 

842 

134,739 

520 

96,850 

Farm  chemicals 

3,328 

385,957 

3,407 

1,250,216 

Farm  machinery  and 

equipment 

1,304 

194,421 

1,690 

363,462 

Feed 

3,744 

2,463,884 

3,295 

3,594,064 

Fertilizer 

3,865 

1,588,853 

3,442 

2,837,204 

Meats  and  groceries 

486 

95,616 

436 

123,711 

Petroleum  products 

2,624 

1,519,186 

2,742 

5,433,841 

Seed 

3,553 

306,198 

3,318 

483,081 

Other  supplies 

4,224 

826,791 

3,922 

1,351,768 

Total  farm  supplies 

^5^554 

7,764,027 

^4,558 

15,942,957 

Receipts  for  services: 

Trucking,  cotton  ginning. 

storage,  grinding,  locker 

plants,  miscellaneous 

^4  585 

^657,730 

^4,129 

^,468,316 

Total  business 

^7,755 

35,365,549 

^5,989 

66,754,824 

’Preliminary.  Totals  may  not  add  due  to  rounding. 

^Adjusted  for  duplication  arising  from  multiple  activities  performed  by  many  cooperatives. 

^Charges  for  services  related  to  marketing  or  purchasing  but  not  included  in  the  volume  reported  for 
these  activities. 
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In  the  farm  supply  group,  three  items— petroleum  products,  feed, 
and  fertilizer— were  especially  important.  They  accounted  for  72  percent 
of  the  total  production  supply  business  in  1974  and  74  percent  in  1983. 

Considering  changes  in  the  production  supplies  group,  however,  the 
proportion  of  total  business  volume  accounted  for  by  feed  and  fertilizer 
declined,  while  the  proportion  accounted  for  by  petroleum  products 
increased  substantially.  Farm  chemicals  also  increased  in  proportion, 
while  other  production  supplies  decreased  slightly. 


Market  Share 


Cooperatives  accounted  for  about  23  percent  of  the  agricultural 
products  marketed  at  the  first-handler  level  in  1973  (figure  3).  This  share 
increased  to  30  percent  in  1983.  Market  share  was  largest  for  milk  in  both 
1973  and  1983.  The  lowest  proportions  were  in  livestock  and  poultry. 
Individual  commodities  with  shares  higher  than  the  overall  average  were 
milk,  grain  and  soybeans,  and  cotton. 

Farmers  in  1973  purchased  23  percent  of  the  major  farm  supplies 
(fertilizer  and  lime,  petroleum  and  products,  farm  chemicals,  feed,  and 
seed)  at  the  first-handler  level  through  cooperatives  (figure  4).  This  pro- 

Figure  3 


Cooperatives’  Share  of  Marketing  Activity* 


All  farm  products 
Milk 

Grain  & soybeans 
Cotton 

Fruits  & vegetables 
Dry  beans  & peas 
Livestock  & wool 
Poultry  & eggs 

* First  handler  level. 
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Figure  4 


Cooperatives’  Share  of  Purchasing  Activity* 


All  major  farm  supplies 
Fertilizer  & lime 
Petroleum  & products 
Farm  chemicals 
Feed 
Seed 

* First  handler  level. 


portion  increased  to  27  percent  in  1983,  due  mostly  to  larger  volumes  of 
farm  chemicals  moving  through  cooperatives.  Fertilizer,  petroleum,  and 
farm  chemicals  were  handled  in  greater  proportion  than  the  overall  aver- 
age. 


111-1983  Statistics 

Number  of  Cooperatives 

The  1983  survey  accounted  for  5,989  marketing,  farm  supply,  and 
related  service^  cooperatives,  compared  with  6,125  in  1982. 

The  decrease  of  136  associations,  2.2  percent  fewer,  largely  reflected 
a continuing  trend  involving  merger,  consolidation,  acquisition,  or  disso- 
lution. 

Of  the  5,989  cooperatives,  3,647  primarily  marketed  farm  products, 
2,208  handled  farm  production  supplies,  and  134  provided  related  serv- 
ices. 

Marketing  cooperatives  increased  from  60.6  to  60.9  percent  of  the 
total  number  of  cooperatives;  farm  supply  cooperatives  dropped  from 
37.5  to  36.9  percent;  and  related  service  cooperatives  increased  from  1.8 
to  2.2  percent. 

The  percentage  changes  in  table  1 are  due  to  some  extent  to  the 


^Related  services  include  trucking,  storage,  grinding,  drying,  artificial  insemination,  and  similar 
services  affecting  the  form,  quality,  or  location  of  farm  products  and  supplies  handled  by  cooperatives. 
They  do  not  include  credit,  electric,  telephone,  or  other  such  services  not  directly  related  to  marketing 
or  purchasing  activities. 
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reclassification  of  cooperatives  because  of  changes  in  the  function  from 
which  they  derive  the  major  portion  of  their  dollar  volume.  The  primary 
examples  are  marketing  cooperatives  whose  major  business  became  the 
sale  of  farm  supplies,  or  farm  supply  cooperatives  in  which  marketing 
took  a dominant  role. 

In  table  4,  cooperatives  are  classified  according  to  the  business 
activity  that  consistently  accounted  for  the  largest  percent  of  their  dollar 
volume  for  1983. 

Minnesota  had  the  most  cooperatives  with  673.  Texas  was  second 
with  422,  and  North  Dakota  was  third  with  396. 


Memberships 

Memberships  in  marketing,  farm  supply,  and  related  service 
cooperatives  totaled  4,954,758  in  1983,  a decrease  of  3.5  percent  from 
5,135,774  (table  5 and  fig.  5).  The  long-term  trend  has  been  one  of 
decline,  reflecting,  in  part,  the  decreasing  number  of  famers  in  the  Unit- 
ed States.  Many  farmers  were  members  of  more  than  one  cooperative 
and  each  membership  was  counted.  Total  membership  contains  duplica- 
tion that  cannot  be  eliminated  with  current  reporting  methods. 

During  1983,  many  artificial  insemination  cooperatives  were  includ- 
ed in  the  related  service  classification.  The  inclusion  of  these  coopera- 
tives accounted  for  a large  increase  in  related  service  cooperatives’ 
memberships. 

Though  many  farmers  maintained  membership  in  more  than  one 
cooperative,  almost  1 million  members,  or  19.5  percent,  did  not  actively 
patronize  their  cooperatives. 

Membership  figures  often  vary  widely  from  year  to  year  for  coopera- 
tives participating  in  price  stabilization  programs,  particularly  for  those 
handling  cotton,  peanuts,  or  tobacco. 

Classification  of  members  is  affected  also  by  the  diversity  of  services 
offered  by  cooperatives.  For  example,  a member  may  use  a cooperative 
to  market  only  one  of  the  farm  products  handled  by  the  cooperative,  or  a 
member  may  use  a cooperative  classified  in  the  marketing  group  only  for 
purchasing  one  or  more  types  of  production  supplies.  The  member’s 
business  with  the  cooperative,  therefore,  may  not  be  in  the  group  that 
represents  the  cooperative’s  major  business  volume  (which  determines 
how  the  cooperative  is  classified  in  this  report).  The  membership,  how- 
ever, will  be  included  arbitrarily  in  that  classification. 

Minnesota  continued  to  lead  in  memberships  with  448,497  (table 
4).  Wisconsin  was  second  with  319,284  and  Iowa  was  third  with  294,871. 
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Table  4— Cooperative  numbers^  and  memberships,  by  major  business  activity  and  State,  1983^ 
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Massachusetts 2 701  2 324 

Michigan 2 370  4 7,494  17  3,967 
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See  end  of  table  for  footnote  references. 
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Table  4— Cooperative  numbers  and  memberships,  by  major  business  activity  and  State,  1983  —Continued 
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Massachusetts 1 170 

Michigan 19  20,706  4 18,101 
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Table  4— Cooperative  numbers  and  memberships,  by  major  business  activity  and  State,  1983— Continued 
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Massachusetts 10  2,555  6 6,440  1 52  17  9,047 

Michigan 4 121  51  52,568  54  57,657  3 4,301  108  114,526 

Minnesota 2 194  424  214,607  238  231,670  11  2,220  673  448,497 
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See  next  page  for  footnote  references. 


Footnotes  to  table  4, 


^Includes  independent  local  cooperatives,  federations,  centralized  cooperatives,  and  cooperatives 
with  mixed  organizational  structures. 

^Data  covering  operations  of  cooperatives  for  calendar  year  1983. 

^Cooperatives  performing  specific  services  related  to  a commodity  are  included.  Incorporated  local 
associations  of  a federation  that  performs  the  actual  marketing  or  processing  are  counted. 

^Includes  members  (those  entitled  to  vote  for  directors)  but  does  not  include  nonvoting  patrons. 
(Some  duplication  in  these  membership  figures  occurs  because  many  farmers  belong  to  more  than  one 
cooperative.)  Totals  may  not  add  due  to  rounding. 

^The  cooperative  with  which  this  membership  is  affiliated  has  been  counted  in  the  State  in  which 
the  cooperative  maintains  its  headquarters.  (Foreign  members  of  U.S.  headquartered  cooperatives  are 
in  Canada  and  Mexico). 

^Includes  soybean  marketing  and  processing. 

^Membership  of  nut  cooperatives  that  market  peanuts  fluctuates  from  year  to  year  and  is  affected 
by  the  extent  to  which  producers  participate  in  price  stabilization  programs. 

O 

Includes  sugar,  sugarcane,  sugar  beets,  honey,  maple  syrup,  molasses,  and  sorghum. 

Q 

Member-patrons.  Number  fluctuates  considerably  from  year  to  year  due  to  participation  in  price 
stabilization  programs. 

^^Includes  forest  products,  hay,  hops,  nursery  stock,  coffee,  and  other  farm  products  not  separately 
classified. 

^ ^Cooperatives  providing  services  related  to  marketing  or  purchasing  activities. 

Figure  5 

Memberships  in  Farmer  Cooperatives 


1974  75  76  77  78  79  80  81  82  83 

Survey  year 


20 


Table  5—  Memberships  in  predominantly  marketing,  farm  supply,  and  related  service  cooperatives,  selected  years 
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For  years  before  1950-51,  see  appendix  table  6,  FCS  General  Report  128  in  libraries. 

■Previously,  data  for  farmer  cooperatives  were  reported  on  a fiscal  year  basis.  Beginning  in  1978,  data  are  included  for  the  calendar  year.  Data  for  1978  are  estimated. 
^Preliminary. 

^Number  of  memberships  were  up  significantly  due  to  inclusion  of  additional  related  service  cooperatives. 


Business  Volume 


Total  gross  business  volume  of  5,989  marketing,  farm  supply,  and 
related  service  cooperatives  amounted  to  $88.7  billion  (table  6),  a 6.7- 
percent  decrease  from  $95.1  billion. 

Total  net  business  volume  of  farmer  cooperatives  amounted  to 
$66.8  billion.  This  amount  included  $49.3  billion  for  farm  products  mar- 
keted, $15.9  billion  for  farm  supplies  purchased,  and  $1.5  billion  for 
services  performed.  The  total  net  figure  of  $66.8  billion,  which  excludes 
intercooperative  business  (the  difference  between  gross  and  net  business 
volumes),  represented  a decrease  of  3.5  percent  from  $69.2  billion.  How- 
ever, discounting  for  price  changes,  the  real  drop  in  business  volume  was 
estimated  to  be  5.5  percent.^  Intercooperative  business  dropped  to  $22 
billion  from  $25.9  billion. 

Gross  and  net  volumes  of  business  for  marketing,  purchasing,  and 
related  service  activities  are  shown  in  table  6 for  selected  years  from  fis- 
cal 1951  through  calendar  1983.  Both  gross  and  net  volumes  were  less 
than  for  the  previous  2 years. 

Gross  volume  of  farm  products  marketed  by  cooperatives  decreased 
from  $65.6  billion  to  $61.2  billion,  a decrease  of  6.7  percent.  The  net 
volume  of  farm  products  marketed  amounted  to  $49.3  billion  and 
accounted  for  73.9  percent  of  the  total  net  volume  of  cooperatives.  The 
net  marketing  volume  represented  a decrease  of  4 percent  from  $51.4  bil- 
lion. The  decline  resulted  primarily  from  decreases  in  the  dollar  volumes 
reported  for  grain,  soybeans,  soybean  meal  and  oil. 

Figure  6 illustrates  the  leading  products  marketed  by  cooperatives 
based  on  net  marketing  business  volume.  Dairy  products  led  with  34  per- 
cent of  total  net  marketing  volume,  followed  by  grain,  soybeans,  and  soy- 
bean meal  and  oil  and  livestock  products. 

Gross  volume  of  all  farm  supplies  handled  by  cooperatives  amount- 
ed to  $26.1  billion,  a 7.3-percent  decrease  from  $28.1  billion.  The  net 
farm  supply  volume  of  $15.9  billion  accounted  for  23.9  percent  of  the 
total  net  business  volume,  a 2.6-percent  decrease  from  $16.4  billion. 
Decreases  in  net  volumes  of  fertilizer,  petroleum  products,  and  farm 
chemicals  largely  accounted  for  this  decline. 

As  shown  in  figure  7,  leading  farm  supplies  handled  by  cooperatives 
in  terms  of  net  business  volume  were  petroleum  products,  with  34.1  per- 


^By  deflating  the  volume  of  farm  products  handled  by  cooperatives  in  1983  by  indices  of  producer 
prices  for  farm  products  and  processed  foods  and  feeds  and  the  volume  of  farm  supplies  and  related  serv- 
ices by  the  index  on  prices  paid  by  farmers  for  production  of  all  commodities  excluding  interest,  taxes, 
and  wage  rates,  total  business  volume  amounted  to  $65.4  billion,  a 5.5-percent  decrease  from  the  1982 
volume. 
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Figure  6 

Relative  Importance  of  Major  Farm  Products  Marketed  by  Cooperatives,  1983 

Percent 
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Wool  and  mohair 


Gross  volume  (includes  intercooperative  business)  Net  volume  (excludes  intercooperative  business) 

Period^  Farm  Farm  Related  Total  Farm  Farm  Related  Total 

products  supplies  services^  products  supplies  services^ 


r~-tnco-^vooocvir~ONior~r^ooooocTNi/^r~-r<^ot~''^r~-'0'^ 
loooor^o^'— I'— |^n^oo^^<>oo 
r-'^ONcO'— <OO^OvOOW^'^0^‘X^O>rO^TF>X^OO'^*^roO'^'^ 
'^loOrN'^iri'^OmTfooooin^ON'O'^inooo^'/^roi/^*/^ 
^t^TfOOOrot — ^ir^OroOiO\OON<^ro0^oror^CSi0^t^ 
OOCTsr'lrorO'^'^tO^r^r-'ONO— 


ocoors— irnr"-— (O"^— I'OONO 

toooooooorvjr-t^^'Or'ONTf 
o^oo'^0'— irvi— imo^^or-'— 'fNcsi 
ON  -tF  tn  rvT  cF  ro"  tn  un"  no"  o"  tF"  ci 

ON— 'OOO— 'rs^-— itOON— IND 
r^lrorOror<^r<-jromrornrO'^'^ 


OOr-r-r^tnoNw^ 
O'^r-'t'-'t — i/^unrs) 
c»r^'^(NONNOiorvi 

ri  r-"  ^ ri  r-"  m"  oC 

u-iNor-ooooONOrvi 


m NO  NO 

OO  OO  -— ( 

rn  r<^  r<^ 

O oo" 
ON  ON  NO 
' ro 


r*^  NO  NO  OO  O 
^ OO  OO  rn  o 
O fN  m 
NO  rX  — r T^r 

OO  r-  NO  o 

NO^  Tf  in  r- 

— T rT  rT  rT  cF 


NO  OO  CNi 
OO  OO  OO  o 
m ^ m rsi 

—h'"  o'  m"  ON 

m r-H  OO  m 

OO  ON  o <n 

ri  rT  c<-r 


Tf  ^ I ON  <n 

m I CNi  o 

OO  <N  ONI  m NO 
m"  ro  ON  ON 

^ <n  ro 
m NO  OO  m r~ 
<n  CO  m 


r'jr-inmininON^O'^t^ 
nocniooononoooi— imrvim 

ONOnOnO-^OO-^— ivo— <ON 

o" r~-"  --F  ^ OO  rF  fN 

>— iNONO-— 'inmrNiromNOTf 
ONr-NO-^momr-iOroON 
mr~'OOONO'— imNor^^NOin 


o 

o 

o 


NOONr^-^mONr~-Tj-rvir'morNimNorNimmi— <oonooono(N 
Nom-^NONONO— h-^noconooi^nO'-honnO'— iin<Nm 
irNro-— 'OCsir-t^^t^OOOOOI^ro^I^NOroOONOOm 
^in>— lO’^ONNOr-ONONO^NcT'— rroc<Fror~'r<Froirr<nr-H'Tjr(n"fn 
NOON<nNOroo^ONONoorNi^ONor~-^<noo<nooN.— (Ooontj- 
m-^NO'— 'oofNin^oo^'^oooo'^mONONi^^roNOONrNimin 
Nor~  ONO  O'— I Trsi  rNTrFro''F^in^NOONNO'— ToNCNTirT^ooro^^ON 


NOrnmt^t^O'— iO<nON<nm 
inNO<noorsiNONor^i^mm 
OlONONOOmONONrONO^ON 

rF ON  rsT  ON  no"  oo"  r-"  r-"  lo"  m" 
rsiooNO'^<nrs.— lONinmNO 
mr~-''^csro(NNONOoo'^oor~ 
o"  no"  r~-"  oo"  on"  on  o"  rF  rT  -rj-" 

^^^^^^^rsirNirsjcsrNi 


(ninr-ONfNmcNfnt^mo-^rNi 
O'^NO'— iint^OOOOrONO^^ 
roiO''4-roNOONOr~'— imrSNOm 
<n"  m"  ro"  -— T r~-"  •'F^  rsT  on  on"  oo"  o" 
oommooi^.— lOorNiON-— it^ONro 
rsiNO-^NO’^ooTtNomm-'^ot^ 
r-"  oo"  tF  r-"  -tF  m"  on"  -'F^  r-"  rF  m"  oo" 
rsi(Nroil-mmmNOi^ONOONOo 


oooocvi^cor^'— 'O'^’-^NO 
mooooooonjr'r-'— iNor- 
ONOONOr^rM^momor-— ' 
ON  TFmrFmrommt^NOO— h" 

ON— <000— (r-HinON 

rNirofnrommrommmro 


ONOOOt^r-'r'inONinmNONO 
ON-^Omr^t^t^mmrsoooO'— I 
rsirsioor-'^rsiONNOmr'immrn 
•^r'lfNit^'^mrsit^roONO'^oo 
— NOOio-^mON-^mooNONNO 
"^^mNOr^ooooONOrNi  — roTj- 


<—  NO>— iONrO"^r~ro 
fNON  — t^nOnO^-^ 
mNOr~-oorvioo(NTi- 

ror~-'^— ^"^ONONO 
■^ONr-ONT-^ro^oo 

rF  <n"  cF  ro"  "F^  F^  F^ 


r-m-— 'ONONONrooom 
rsi^'^inoooNONO'-H 
’'^omroONOocNcso 
F^  m"  rF  no"  00"  m"  — <"  m"  no" 

— NO-^OO-^ON-^ON— H 

(nmNOONf^mooro-^ 
m in  m m"  NO  r~-"  00  >— " <n 


(noooNOOcsirooom 
rooNT—  — -'^l-rsir-'OO 
NOt^NOOOOrnNOt^ 

cF  o"  F^  On"  o"  r~"  F^  rF 

inONONONOfNOm 

inr-NONONO-— I— <o 
mr^oorsit^OooNO 
— (^^rsirvi<nn4rNi 


r~-r"rNiNO<n<nr^NO 

r-oofsinNOin'— 

i^<nt~-NO";rinrsi-^ 

F^  F^  cF  cm"  cF  (F  no"  on" 
00— i^tONONm  — 00 
ONin— lONoomoo"^ 

r-"  on"  (n"  (n"  cF  F^  F^  in" 


NOO'-^omNO'^-^rsi 
r~'mm(N'— ior~ooNO 
rnN0O'^O'^<n<n^ 
in"  no"  F~  00"  00"  F^  o"  (F  cF 

NOm'^00— lON-— 'ro-— I 
rsmoorri'— ir~-'— iNO<n 
no"  no"  no"  00"  o"  o"  m"  m"  o" 


mt^ONOoo  — or^J 
NomcNi  — Nomm  — 
<—  oorj-oorNimin-^ 

(F  cF  (F  00"  o"  --F  ON  on" 
ooi^NoinNOONO 
tj-ooononO'— i>ncN) 

oC  o"  in"  cF  cF  o"  m"  — " 

ro'^'^mNor^NONO 


omo-— 'mro'^inNOr~-oooNO— ^rsim-^mNOooONO'— iCNiro 
inmNONONONONONONONONONor^r~-i — r^t^i^t^r~c^oooooooo 
ON  On  on  On  On  On  On  On  On  On  On  On  On  On  On  On  On  On  On  On  On  On  On  On  On 


24 


Gross  volume  (includes  intercooperative  business)  Net  volume  (excludes  intercooperative  business) 

Period^  Farm  Farm  Related  Total  Farm  Farm  Related  Total 
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For  years  prior  to  1950-51,  see  appendix  table  7,  FCS  General  Report  128,  in  libraries.  Data  for  prior  years  are  not  entirely  comparable  due  to  revisions  in  statistical  pro- 
cedures in  1950-51 . 

^Services  related  to  marketing  or  supply  purchasing  but  not  included  in  the  volumes  reported  for  these  activities. 

^Previously,  data  for  farmer  cooperatives  were  reported  on  a fiscal  year  basis.  Beginning  in  1978,  data  are  included  for  the  calendar  year.  Data  for  1978  are  estimated. 
'^Preliminary. 


Figure  7 

Relative  Importance  of  Major  Farm  Supplies  Handled  by  Cooperatives,  1983 

Percent 


CO  C\J 
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cent  of  the  total,  followed  by  feed  and  fertilizer. 

Receipts  for  services  performed  by  all  types  of  cooperatives  amount- 
ed to  $1.5  billion,  a 5.3-percent  increase.  Service  receipts  represented  2.2 
percent  of  total  net  business  volume. 

An  estimated  69.7  percent  of  the  5,989  cooperatives,  or  4,173 
cooperatives,  marketed  farm  products  (table  7).  Farm  supplies  were 
handled  by  4,558  cooperatives,  76.1  percent  of  the  total,  while  4,129 
cooperatives,  or  68.9  percent  of  the  total,  performed  one  or  more  serv- 
ices related  to  farm  product  marketing  and  farm  supply  purchasing. 

Volume  of  farm  products  marketed  and  farm  supplies  purchased  by 
cooperatives  is  shown  by  State  in  table  8. 

Balance  Sheet 

Combined  assets  for  all  farmer  cooperatives  totaled  $28.8  billion,  up 
almost  1 percent  from  $28.6  billion  (table  9 and  fig.  8).  Assets  of 
cooperatives,  eliminating  intercooperative  investments,  totaled  $25.9 
billion  a slight  increase  from  $25.8  billion. 

Total  liabilities  were  $17.3  billion,  down  slightly  from  the  $17.4  bil- 
lion. Net  worth,  or  member  and  patron  equity,  was  $11.5  billion,  up  3.4 
percent  from  $11.2  billion.  The  proportion  of  total  assets  financed  by 
equity  went  up  from  39.1  to  40  percent. 

Of  the  $28.8  billion  in  total  assets,  marketing  cooperatives  account- 
ed for  nearly  $17.7  billion,  up  3.4  percent  from  $17.2  billion  (table  10). 
Cooperatives  whose  principal  products  were  grain,  soybeans,  and  soybe- 
an meal  and  oil  had  total  assets  of  more  than  $6.8  billion,  a 3.8-percent 
increase  from  $6.6  billion.  These  cooperatives  also  maintained  the  largest 
proportion  of  investment  in  other  cooperatives  in  both  1983  (14.6  per- 
cent) and  1982  (14.2  percent). 

Assets  of  marketing  cooperatives,  excluding  investments  in  other 
cooperatives,  were  $16.2  billion,  up  from  $15.7  billion. 

Farm  supply  cooperatives  had  total  assets  of  $10.8  billion,  down 
from  $11.3  billion.  Excluding  intercooperative  investments,  assets 
amounted  to  $9.4  billion,  down  6.4  percent. 

Current  and  term  liabilities  of  marketing  cooperatives  totaled  nearly 
$10.8  billion,  up  from  $10.6  billion.  This  represented  more  than  half 
(62.7  percent)  of  total  liabilities  for  all  cooperatives,  compared  with  60.1 
percent  in  1982.  Grain  marketing  cooperatives  showed  more  than  $3.6 
billion,  a 4.4-percent  increase.  Combined  liabilities  financed  60  percent 
of  total  cooperative  assets. 

Net  worth  or  member  and  patron  equity  for  all  marketing  coopera- 
tives totaled  more  than  $6.9  billion,  up  from  $6.7  billion.  Marketing 
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Table  7— Cooperative  business  volume  by  commodity,  1983 
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Table  8— Cooperative  business  volume^  by  commodity  and  State,  1983^ 

Beans  and  peas— dry  edible  Cotton  and  cotton  products  Dairy  products  Fruits  and  vegetables 
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Massachusetts 85,832  76,081  (•’)  r, 

Michigan 60,338  32,893  784,790  696,372  277,763  197,964 

Minnesota (^)  0)  2,184,118  1,820,602  .6,242  6,242 
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See  end  of  table  for  footnote  references. 


Table  8— Cooperative  business  volume^  by  commodity  and  State,  1983^— Continued 

Grain,  soybeans,  and  Livestock  and  livestock  Nuts  Poultry  and  poultry 

soybean  meal  and  oil  products  products 

State  Gross  Net  Gross  Net  Gross  Net  Gross  Net 
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Table  8— Cooperative  business  volume^  by  commodity  and  State,  1983 
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Massachusetts (^)  (^)  (^) 
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Minnesota 336,971  336,971  54  54  4,1.16  2,057 
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Table  8— Cooperative  business  volume^  by  commodity  and  State,  1983^— Continued 

Miscellaneous  Total  farm  products  Building  materials  Containers  and 

marketing”  marketed  packaging  supplies 

State  
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Massachusetts 261,149  251,399  8,301  5,503  1,033  966 

Michigan 7,669  7,669  1,818,555  1,517,829  12,028  11,524  4,533  2,311 

Minnesota 24,568  24,568  5,562,556  4,156,421  32,027  30,214  2,455  2,285 
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Table  8— Cooperative  business  volume^  by  commodity  and  State,  1983^— Continued 

Farm  chemicals  Farm  machinery  Feed  Fertilizer 

and  equipment 

State  
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Massachusetts 9,370  5,105  3,985  2,694  46,651  33,067  6,161  3,954 

Michigan 28,287  20,953  5,331  5,192  64,416  56,250  57,518  45,952 

Minnesota 180,746  107,143  42,342  27,004  355,806  218,451  432,791  194,825 
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Table  8— Cooperative  business  volume^  by  commodity  and  State,  1983^— Continued 

Meats  and  groceries  Petroleum  products  Seed  Miscellaneous  supplies 

State  
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Massachusetts 62  62  37,745  28,722  4,911  3,249  18,791  12,466 

Michigan 6,572  6,572  98,074  70,157  9,684  8,299  35,517  26,536 

Minnesota 18,457  15,887  665,622  359,840  39,560  29,202  152,392  85,010 
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Table  8— Cooperative  business  volume^  by  commodity  and  State,  1983^— Continued 

Total  supplies  Services  Total 

State  — 
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Massachusetts 137,010  95,788  439  17  398,598  347,625 

Michigan 321,961  253,746  16,104  108  2,156,621  1,787,679 

Minnesota 1,922,198  1,069,859  108,518  673  7,593,272  5,334,798 
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See  end  of  table  for  footnote  references. 


Footnotes  to  table  8 


Data  covering  operations  of  cooperatives  whose  business  years  ended  during  the  1983  calendar 
year.  Includes  independent  local  cooperatives,  federations,  centralized  cooperatives,  and  cooperatives 
with  mixed  organizational  structures.  The  volume  of  products  marketed  is  allocated  to  the  State  in 
which  they  originate  and  the  volume  of  farm  supplies  is  allocated  to  the  State  in  which  they  are  sold; 
service  volume  is  allocated  to  the  State  or  origin  when  services  relate  to  farm  products  marketed  or  to 
the  State  of  destination  when  related  to  farm  supplies  sold. 

^GroSs  business  volume  includes  sales  between  cooperatives.  Net  business  volume  excludes  sales 
between  cooperatives.  Totals  may  not  add  due  to  rounding. 

^Dollar  volume  is  not  shown  to  avoid  disclosing  operations  of  individual  cooperatives. 

^Includes  value  of  farm  products  imported,  farm  supplies  exported,  services  related  to  imported 
farm  products  or  exported  farm  supplies,  sales  to  domestic  military  installations,  or  sales  of  farm  prod- 
ucts not  received  directly  from  member-patrons. 

^Included  in  dollar  volume  of  California. 

^Includes  forest  products,  hays,  hops,  nursery  stock,  coffee,  and  other  farm  products  not  separately 
classified.  Also  includes  manufactured  food  products  and  resale  items  marketed  by  cooperatives. 

^Includes  automotive  supplies,  hardware,  chicks,  and  other  supplies  not  separately  classified. 


g 

Receipts  for  services  related  to  marketing  and  purchasing  activities  but  not  included  in  the 
volumes  reported  for  these  activities. 


Table  9— Selected  balance  sheet  data  for  farmer  cooperatives,  1983 

Principal  products 
marketed  and  major 
function 

Cooperatives^ 

Total 

assets 

Total 

liabilities 

Net  worth 

Products  marketed: 

Number 

- 1, 000  dollars  - 

Cotton  and  cotton 

products 

462 

1,373,833 

904,748 

469,085 

Dairy  products 

401 

3,925,897 

2,545,085 

1,380,812 

Fruits  & vegetables 

361 

2,832,064 

1,969,418 

862,646 

Grain,  soybeans,  and 

soybean  meal  & oil 

1,673 

6,843,965 

3,617,739 

3,226,226 

Livestock,  wool,  and 

products 

547 

676,344 

442,761 

233,583 

Rice 

57 

503,700 

304,598 

199,102 

Sugar  products 

45 

927,019 

592,897 

334,122 

Other  products^ 

101 

648,760 

449,695 

199,065 

Total  farm  products 

3,647 

17,731,582 

10,826,941 

6,904,641 

Total  farm  supplies 

2,208 

10,780,005 

6,258,229 

4,521,776 

Total  related  services 

134 

297,993 

189,882 

108,111 

Combined  total 

5,989 

28,809,580 

17,275,052 

11,534,528 

'Many  cooperatives  are  multiproduct  and  multifunctional  in  operations  and  are  classified  according  to 
predominant  commodity  or  function  indicated  by  business  volume. 

^Includes  dry  edible  beans  and  peas,  nuts,  tobacco,  and  miscellaneous  products. 
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Figure  8 


Farmer  Cooperatives’  Net  Worth  and  Total  Liabilities 
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Table  10— Assets  of  farmer  cooperatives,  1983 


Principal  products 

Assets  from 

Investments 

Total 

Investments  in 

marketed  and  major 

own  operations 

in  other 

assets 

other  co-ops  as 

function 

cooperatives 

percent  of  total 

1,000  dollars — 

Percent 

Products  marketed: 

Cotton  and  cotton 

products 

1,288,579 

85,254 

1,373,833 

6.2 

Dairy  products 

....  3,614,482 

311,415 

3,925,897 

7.9 

Fruits  & vegetables 

Grain,  soybeans,  and 

....  2,758,642 

73,422 

2,832,064 

2.6 

soybean  meal  & oil 

Livestock,  wool,  and 

....  5,842,971 

1,000,993 

6,843,965 

14.6 

products 

630,594 

45,750 

676,344 

6.8 

Rice 

492,614 

11,087 

503,700 

2.2 

Sugar  products 

Other  products^ 

918,999 

8,020 

927,019 

0.9 

642,452 

6,308 

648,760 

1.0 

Total  farm  products 

....  16,189,333 

1,542,249 

17,731,582 

8.7 

Total  farm  supplies 

....  9,380,284 

1,399,721 

10,780,005 

13.0 

Total  related  services 

294,511 

3,482 

297,993 

1.2 

Combined  total 

....  25,864,128 

2,945,452 

28,809,580 

10.2 

Includes  dry  edible  beans  and  peas,  nuts,  tobacco,  and  miscellaneous  products. 
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cooperatives  again  maintained  more  than  half  the  total  (59.9  percent), 
while  farm  supply  cooperatives  accounted  for  39.2  percent.  The  highest 
percent  of  total  assets  represented  by  net  worth  for  all  marketing 
cooperatives  (47.4  percent)  was  for  cooperatives  primarily  marketing 
grain,  soybeans,  and  soybean  meal  and  oil.  The  lowest  percent  (30.5  per- 
cent) was  for  cooperatives  primarily  marketing  fruits  and  vegetables. 
Cooperatives  classified  as  farm  marketing  and  farm  supply  had  38.9  and 
41.9  percent,  respectively. 


Net  Margins 

Total  net  margins  less  losses  for  all  cooperatives  were  nearly  $1.1 
billion,  including  intercooperative  dividends  and  refunds  (figure  9).  Net 
margins  were  up  23.5  percent  from  the  previous  years’  total  of  $854  mil- 
lion. Intercooperative  dividends  of  $193  million  were  down  34.4  percent 
from  $294  million.  Losses  totaled  $88.7  million. 

Marketing  cooperatives’  net  margins  ($709  million)  rose  3.7  percent 
from  $684  million  (table  11).  Also,  marketing  cooperatives’  net  margins 
accounted  for  67.2  percent  of  total  net  margins  and  0.8  percent  of  gross 
sales  volume.  Total  net  margins  for  marketing  cooperatives  whose  prin- 

Figure  9 


Net  Margins  of  Farmer  Cooperatives 

$ million 
2000- 


Year 
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cipal  products  were  grain,  soybeans,  and  soybean  meal  and  oil  decreased 
3.5  percent  but  maintained  the  largest  percent  of  marketing  cooperative 
net  margins  in  both  1983  (37.6  percent)  and  1982  (40.4  percent). 

Farm  supply  cooperatives’  net  margins  of  $315  million  jumped  92.6 
percent  from  $164  million.  Farm  supply  cooperatives’  percent  of  total  net 
margins  rose  from  19.2  percent  to  29.9  percent.  The  largest  increase  in 
net  margins  generated  by  farm  supply  cooperatives  came  from  their  own 
operations,  a dramatic  leap— from  $7  million  to  $234  million.  The 
increase  in  net  margins  was  mainly  due  to  improved  operations  of  several 
larger  cooperatives. 

Farmer  cooperatives’  net  margins  from  their  operations  totaled 
more  than  $862  million— up  53.9  percent  from  $560  million.  Almost 
18.3  percent,  or  $192  million,  of  total  net  margins  were  generated  from 
other  cooperatives,  down  from  34.4  percent.  Marketing  cooperatives’  net 
margins  from  other  cooperatives  decreased  from  20.1  percent  to  15.7 
percent  of  the  total.  Nearly  20.6  percent  of  the  net  margins  generated  by 
grain  cooperatives  came  from  other  cooperatives. 


Table  11— Farmer  cooperative  net  margins,  1983^ 

Principal  products 

Total 

Margins 

Margins 

marketed  and 

Cooperatives^ 

net 

from  own 

from  other 

major  function 

margins 

operations 

cooperatives 

Number 

1, 000  dollars — 

Products  marketed: 
Cotton  and  cotton 

products 

462 

135,129 

124,575 

10,554 

Dairy  products 

401 

190,660 

156,647 

34,013 

Fruits  & vegetables 

361 

66,147 

59,931 

6,216 

Grain,  soybeans,  and 

soybean  meal  & oil 

1,673 

266,729 

211,778 

54,951 

Livestock,  wool,  and 

poultry  products 

547 

16,796 

13,543 

3,253 

Rice 

57 

11,169 

9,672 

1,497 

Sugar  products.. 

Other  products^ 

45 

13,363 

13,117 

246 

101 

9,420 

8,926 

494 

Total  farm  products 

3,647 

709,413 

598,189 

111,224 

Total  farm  supplies 

2,208 

315,408 

234,390 

81,018 

Total  related  services 

134 

30,447 

29,931 

516 

Combined  total 

5,989 

1,055,268 

862,510 

192,758 

^Cooperatives  operating  on  a pooling  basis  are  not  included. 

^Many  cooperatives  are  multiproduct  and  multifunctional  in  operations  and  are  classified  according  to 
predominant  commodity  or  function  indicated  by  business  volume. 

^Includes  dry  edible  beans  and  peas,  nuts,  tobacco,  and  miscellaneous  products. 
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Other  Service  Organizations 

Data  for  other  types  of  service  cooperatives  or  organizations  are 
shown  by  farm  credit  district  in  table  12  and  by  State  in  table  13.  A map 
showing  States  in  each  district  appears  as  figure  10. 

Federal  Land  Bank  Associations 

Federal  land  bank  associations  totaled  462  and  operated  throughout 
the  United  States  and  the  associated  Commonwealth  of  Puerto  Rico  with 
662,276  memberships.  The  Louisville  district  led  all  farm  credit  districts 
with  13.6  percent  of  the  total  number  of  associations  and  the  Texas  dis- 
trict ranked  second  with  10.6  percent.  The  Columbia  district  was  the 
leader  in  total  members  with  14.5  percent  of  the  total.  The  St.  Paul  dis- 
trict was  second,  with  13.6  percent  of  total  members  but  led  all  farm 
credit  districts  with  19.7  percent  of  total  loans  made.  The  associations 
made  loans  of  nearly  $4.8  billion  to  farm  members. 

Production  Credit  Associations 

Production  credit  associations,  totaling  403,  made  loans  of  nearly 
$30.3  billion  to  471,266  stockholders. 

The  Columbia  farm  credit  district  was  the  leader  with  13.2  percent  of 
total  associations.  The  Louisville  district  led  in  number  of  stockholders 
with  21.5  percent  of  the  total,  while  the  St.  Paul  district  led  in  loans  made 
with  16.3  percent. 

Banks  for  Cooperatives 

Thirteen  banks  for  cooperatives  made  loans  of  more  than  $27.9  bil- 
lion to  4,057  agriculturally  oriented  member  cooperatives. 

The  St.  Paul  district  led  all  farm  credit  districts  with  22.2  percent  of 
total  members;  the  Omaha  district  was  second  with  14.1  percent.  Howev- 
er, the  Sacramento  district  was  the  leader  in  loans  made,  with  20.4  per- 
cent of  the  total. 

Rural  Credit  Unions 

Rural  credit  unions  numbered  821  with  2,279,057  members  holding 
share  savings  of  more  than  $3.7  billion. 

California  led  all  States  in  number  of  associations  with  8.6  percent  of 
total,  in  members  with  27.7  percent  of  the  total  and  in  share  savings  with 
33.6  percent  of  the  total. 
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Rural  Electric  Cooperatives 

Rural  electric  cooperatives,  totaling  927,  reported  9.6  million  consu- 
mer members  and  revenue  of  nearly  $15.4  billion. 

Texas  again  led  all  States,  with  8.7  percent  of  total  associations,  9.4 
percent  of  total  consumer  memberships,  and  7.7  percent  of  total  reve- 
nue. 

Rurai  Teiephone  Cooperatives 

Rural  telephone  cooperatives,  totaling  253,  with  revenues  of  more 
than  $507  million,  had  999,546  subscriber  members.  These  cooperatives 
were  all  financed  by  the  Rural  Electrification  Administration  (REA) . 

Iowa  had  the  largest  number  of  cooperatives  (14.2  percent  of  the 
total),  while  Texas  accounted  for  more  subscriber  memberships  (8.8  per- 
cent) and  revenue  (12  percent)  than  any  other  State. 

Dairy  Herd  Improvement  Associations 

Dairy  herd  improvement  associations  totaled  1,068.  Memberships 
numbered  40,551,  and  cows  tested  totaled  more  than  3.4  million. 

Minnesota  accounted  for  74,  or  6.9  percent,  of  the  total  number  of 
associations.  New  York  (3,040),  Pennsylvania  (3,999),  Minnesota 
(4,849),  and  Wisconsin  (6,295)  combined  accounted  for  44.8  percent  of 
total  members.  Nearly  525,000,  or  more  than  15.4  percent,  of  the  cows 
tested  were  in  California. 


Authors:  Ralph  M.  Richardson/  Celestine  C.  Adams/ 
Katherine  C.  Deville/ Frances  E.  Mahan/ 
Elizabeth  J.  Simmons/  and  John  W.  Stutzman 
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Federal  Land  Banks  Production  Credit  Associations  Banks  for  Cooperatives 
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See  figure  6. 

'Agricultural  loans. 

'Does  not  include  the  Central  Bank-stockholder  in  each  of  the  district  banks. 
'Excludes  participations  sold  to  commercial  banks. 


Figure  10 

Cooperative  Farm  Credit  Districts 
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• Farm  Credit  Administration  ■ Farm  Credit  Banks  for  Cooperatives 


Rural  Credit  Unions"^  Rural  Electric  Cooperatives'^  Rural  Telephone  Cooperatives' 
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Massachusetts 15  41,786  68,860 

Michigan 49  335,462  405,800  14  183,552  158,344 

Minnesota 39  125,608  209,100  50  430,402  738,545  19  59,831  24,287 
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See  end  of  table  for  footnote  references. 


Dairy  Herd  Improvemenr  Dairy  Herd  Improvement'^ 

State  State  — 

Associations^  Members  (herds)  Cows  tested  Associations^  Members  (herds)  Cows  tested 


Ti-oo<— irooo  CT\^CT\ONOr^cNOON'— i's0^r~voiovoinoor~'CM^ 
r^^'0■^r~■o^r^^^*-5's0^nr^r^Tl-ooT^-rs^T^Tl-vo^oo■^ 
^oocx3^~'0^  >^ONr~'ioMDr-oor~'^^o>r^^cNvoTi-avON'^r'rsi^ 
oC  r~-*^  cT  fS  OO  o O rn 

co^'— 'r-^  r'lrsivO’— ir— '(NTfco  m>— l^o^Tl■voo^o^^lo  ' 

rs|  ^ rN  r<-i 


n:  '^'^<^i^r'joO0Nrs^rsi/^i^iornmTfr~-0Nrv|iA^ 

^ CNfN  OVD— If^rn-^ON  rsICSt^vOroOOvvD  — rs) 

5 rn  — ro  ^ vo'  CD- 

I 


r~-rvioooovn  rooo  — ocoovoors)— r-rsirj-ovcnr^r*^  — oooooo 
m rtcvi  — — — — VO  — — -ri-ro  — rsir«->rM  — rvi  vo 

O 


B3 

•on: 


V-  ^ ^ _ _ 

Szzzz  zzzzooo&:a:c^ 


^ (U 
O D 

z z 


CO 


x: 

(U  o 


o .5 
£ o 


O 4?  JT 
(U  C 9 3 


uQ 


x:  9 t/5 

— c C3  JO 
3 C X 03 
O O (U  ;!:- 

C/5  H H D 


3 .3  x:  *- 

*-'  nn  c/)  c/1 


_c 

'5b  c 


3 
15 

c ^ 

£ 

C (U 
O | — 

53  t-  03  (u  .~  >>'  c 


inoovoovmovtnir^t^fNoovorviw^' — ^ot^ooovr^iovoooo 

vovovoooorMOrviiAirsi  — ro'^or-'00<^f^rs|iooor~'r<*)<^oo 
^ •^OOvoOOjr-'VOI^rsl'^tn'^r'J'^  — '^r^Or^OvvO'^^ 
oo  VO  r<r  vn  ov  <X  rX  r--*^  r4  r**')  oo  cT  vo  oo  O vo  O Ov  in 
— irvimrsi  — ro  mr-mi^mrororNiorsirn'-nfNvo 

VO  — rsi 


VO  — rsir'-ioroov'^ovor^oocvir^ioor^ror-'^ov— voov^  — 
oo  rsfoorviovvovoo  ovorvior^t^ovoovoro'^-^Orf 
— — (Nrorsrs  ro  vooJOv-^r~'Vors|-^vOrovDOOf^Ov 


— VO-^  lOvD  — Of"  — vorovorovoovvoc'l 

ry^  ^“vj  - -r^  I r~\  __■ 


VO  <o  — — 


vD  Ov 
rsi  ro 


. .2 

03  3 c 

=«  C C ^ 

O 3 ,Ci  . 

^ N 2 3:  o 


3 

d <U 

^ T3  00 


03  (U 


■3!S2^:x2:ic  — 'v^o^3:3-J5s;cC3-=d 

<<<<uuuQu-Oa:2  = .£^^t^-iSS 


>>  « 

^ c 

U 03 

^ H :2 

C “ 

o 


<u 

cn 

^ g o 

VO  r-  c 

^ .2  .£ 


,3  o 

C/)  C/5 

C«  C/5 


54 


For  year  ended  December  31,  1983.  ^Source:  Rural  ElectriHcation  Administration,  USDA. 

Source;  Credit  Union  National  Association,  Inc.  (Includes  federally  chartered  “^Source:  Agricultural  Research  Service,  USDA. 

and  State-chartered  credit  unions.)  ‘^Official  DHI  (includes  Dairy  Herd  Improvement  Registry). 


U.S.  Department  of  Agriculture 
Agricultural  Cooperative  Service 

Agricultural  Cooperative  Service  provides  research,  management, 
and  educational  assistance  to  cooperatives  to  strengthen  the  eco- 
nomic position  of  farmers  and  other  rural  residents.  It  works  directly 
with  cooperative  leaders  and  Federal  and  State  agencies  to  improve 
organization,  leadership,  and  operation  of  cooperatives  and  to  give 
guidance  to  further  development. 

The  agency  (1)  helps  farmers  and  other  rural  residents  develop  coop- 
eratives to  obtain  supplies  and  services  at  lower  cost  and  to  get 
better  prices  for  products  they  sell;  (2)  advises  rural  residents  on 
developing  existing  resources  through  cooperative  action  to  en- 
hance rural  living;  (3)  helps  cooperatives  improve  services  and  oper- 
ating efficiency;  (4)  informs  members,  directors,  employees,  and  the 
public  on  how  cooperatives  work  and  benefit  their  members  and 
their  communities;  and  (5)  encourages  international  cooperative 
programs. 

The  agency  publishes  research  and  educational  materials  and  is- 
sues Farmer  Cooperatives  magazine.  All  programs  and  activities 
are  conducted  on  a nondlscriminatory  basis,  without  regard  to  race, 
creed,  color,  sex,  or  national  origin. 


